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Update: Regulation of Digital Currencies
and Digital Tokens in Malaysia Implementation of the Digital Assets
Prescription Order 2019
Introduction
Further to our recent update regarding the coming into force of the Capital Markets and Services (Prescription of
Securities) (Digital Currency and Digital Token) Order 2019 (the “Order”), we wish to bring to your attention a recent
Media Statement made by the Securities Commission Malaysia (“SC”) on 17 January 2019.

Transitional Period until 1 March 2019
The SC has invited and engaged with existing digital asset platform operators regarding the implementation of the
Order. Arrangements have been put in place to facilitate the operations of these platforms for a transitional period
until 1 March 2019, subject to them fulfilling the conditions specified by the SC.
During this period, digital asset platform operators will not be permitted to accept new investors and will only be
allowed to facilitate the withdrawal or transfer of client assets with the written instruction of the investor.

Potential Breach of the Securities Laws
Existing platform operators who failed to or did not attend the engagement with the SC on 17 January 2019 are
advised to contact the SC immediately and not later than 25 January 2019, failing which they shall be deemed to
be operating a market in breach of the securities laws.
Once the relevant guidelines have been issued, existing platform operators will be required to apply to the SC for
authorisation if they intend to operate beyond the transitional period. Prospective operators can also apply to the
SC for authorisation once the guidelines are issued. The SC will evaluate all applications and will only authorise
market operators that fulfil the relevant requirements.

Operators to Cease Current ICO Activities Pending Authorisation
Regarding initial coin offerings (“ICOs”), no person shall conduct an ICO without the prior authorisation of the SC.
In this regard, the guidelines for ICOs is expected to be issued by the end of Q1 2019. In the meantime, ongoing
ICOs should cease all activities and return all monies or digital assets collected from investors.
For your ease of reference, we provide below the link to the Media Statement by the SC:
https://www.sc.com.my/news/media-releases-and-announcements/media-statement-on-implementation-of-digital-
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We trust that the above provides you with a quick update in relation to the above.
If you would like to discuss any of the above or if you have any questions regarding technology, media and
telecommunications or personal data protection, please get in touch with any of the individuals listed below.
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Member firms are constituted and regulated in accordance with local legal requirements and where regulations require, are
independently owned and managed. Services are provided independently by each Member firm pursuant to the applicable terms
of engagement between the Member firm and the client.
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Our Regional Presence

Christopher & Lee Ong is a full service Malaysian law firm with offices in Kuala Lumpur. It is strategically positioned to service clients in a range of
contentious and non-contentious practice areas. The partners of Christopher & Lee Ong, who are Malaysian-qualified, have accumulated
considerable experience over the years in the Malaysian market. They have a profound understanding of the local business culture and the legal
system and are able to provide clients with an insightful and dynamic brand of legal advice.
Christopher & Lee Ong is part of Rajah & Tann Asia, a network of local law firms in Singapore, Cambodia, China, Indonesia, Lao PDR, Malaysia,
Myanmar, the Philippines, Thailand and Vietnam. Our Asian network also includes regional desks focused on Japan and South Asia.
The contents of this Update are owned by Christopher & Lee Ong and subject to copyright protection under the laws of Malaysia and, through
international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly
displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein)
without the prior written permission of Christopher & Lee Ong.
Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended
to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course
of action as such information may not suit your specific business or operational requirements. It is to your advantage to seek legal advice for your
specific situation. In this regard, you may call the lawyer you normally deal with in Christopher & Lee Ong.
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